
COWONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 
* * * * *  

In the Matter of: 

PURCHASED GAS ADJUSTMENT FILING 1 
OF WESTERN KENTUCKY GAS COMPANY ) CASE NO. 7157-T 

O R D E R  

On December 6 ,  1978,  the Commission issued its Final Order 

in Case No. 7157, approving certain adjustments In rates and pro- 

viding under certain conditions for the further adjustment of 

such rates when the wholesale cost of gas is increased or decreased. 

On June 5, 1980, Western Kentucky Gas Company (the Applicant), 

filed with the Commission its Notice of an increase in rates from 

one of its suppliers, Tennessee Gas Pipeline Company (Tennessee G a s ) .  

On May 30, 1980, Tennessee Gas filed Substitute Twenty-Ninth 

Revised Sheet No. 1 2 A  to its FERC Gas Tariff, Ninth Revised Volume 
No. 1. The purpose of t h i s  filing is to reflect Purchased Gas Cost 

pursuant to Article XXIII of the General Terms and Conditions of 

Ninth Revised Volume 1, a rate adjustment for curtailment credits 

pursuant to Section 9 of Article XXIV, a R & D rate adjustment 

pursuant to Section 2 of Article XXV, a First U s e  Tax rate adjustment 

pursuant to Section 2 and 3 of Article XXVIII and an Estimated In- 

cremental Pricing Surcharges pursuant to Section 2 of Article XXIV. 

Tennessee Gas proposed that the revised tariff sheet become effective 

on July 1, 1980. 

On July 18, 1980, Tennessee filed Second Substitute Twenty- 

Ninth Revised Sheet No. 1 2 A  to its FERC Gas Tariff. The purpose 

of this filing w a s  to reflect a reduction of $.0091 in commodity 

charge retroactive to July 1, 1980. This reduction is the result of 

a revision by Tennessee to its original Purchased Gas Adjustment 

rate adjustment to reflect the actual cost of Mexican gas in lieu 

of the projected price which w a s  used in the original filing. 

On July 29, 1980, the Applicant filed an Amended notice to 

reflect the reduced Tennessee base rate and the reduced Purchased 

Gas Adjustment effective August 1, 1980. 



As a result of the changes effective as aforesaid the coat  

of gas to the Applicant for the twelve (12) months ended April 30, 

1980, would have increased  $1,116,188. 

After reviewing this evidence of record and being advised, 

the Commission is of the opinion and finds: 

(1) That the Energy Regulatory Commission is being asked 

to approve a price increase already approved by the Federal Energy 

Regulatory Commission when it granted the Applicant's supplier, 

Tennessee Cas, a wholesale gas cost increase. We are of the opinion 

that failure to allow this increase to be passed through to its 

retail consumers on a timely basis would be unfair and unjust t o  

the Company and would ultimately result in higher  rates to their 

consumers in any event. The Commission has (in writing) indicated 

its opposition to  the procedures and regulations used by the Federal 

agency in approving these supplier increases since 1975. We continue 

to be opposed and are continuing to seek alternative ways to over- 

come the regulatory inequities which have such a direct impact on 

the retail consumers. 

(2) That the Applicant's supplier, T e n n e s s e e  Gas, has filed 

revised tariff sheets reflecting an increase in rates with the 

Federal Energy Regulatory Commission and said increase to become 

effective August 1, 1980. 

(3) That the application filed July 29, 1980, reflected 

Tennessee Gas rates as filed with the FERC on July 18, 1980, t o  be 

effective August 1, 1980. 

( 4 )  That the magnitude of this filing exposes the Applicant 

to substantial under-recovery of i ts  gas costs if the rates are not 

implemented in a timely manner. 

( 5 )  That the Commission should waive its policy of requiring 

evidence of FERC ncceptanco i n  thim c n m  and allow tlic Applicant 

to place into effect subject to refund the rates set out In Appendix 
VIA" 

( 6 )  That the Applicant's adjustment in rates under the 

Purchased Gas Adjustment provisions approved by the Commission In 

its Order in Case No. 7157, dated December 6, 1978, is fair, j u s t  

and reasonable and in the public interest and should be effective 
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w i t h  gas suppl ied  on  and after t h e  date  t h e  i n c r e a s e d  cost of whole- 

sale gas becomes e f f e c t i v e .  

( 7 )  Tha t  t h e  A p p l i c a n t ' s  Base  S u p p l i e r  R a t e  for p u r c h a s e d  

gas w i l l  be as f o l l o w s :  

Demnnd/MCF Commodi  t y /MCF 

Texas Gas Transmiss ion  C o r p o r a t i o n  

G-2 
G- 3 
G-4 

Tennessee  Gas P i p e l i n e  Company 

G-2 
GS-2 

$1.88 
2.36 
2.56 

$1.9634 
1.9934 
2.0213 

$1.51 $2.2233 - 2.3135 

Local Producers - $2.0710 

( 8 )  T h a t  A p p l i c a n t ' s  a d j u s t m e n t  I n  rates under  t h e  Purchased  

Gas Adjustment C l a u s e ,  as set o u t  i n  E x h i b i t  D ,  page 1 of its Notice 

h e r e i n ,  in t h e  amount of 91.04C per Mcf, is f a i r ,  j u s t  and  r eason-  

able and  i n  t h e  p u b l i c  i n t e r e s t  and  s h o u l d  be a l l o w e d  t o  become 

e f f e c t i v e  for s e r v i c e  r e n d e r e d  on  and a f te r  t h e  d a t e  t h e  i n c r e a s e d  

cost of w h o l e s a l e  gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED that sa id  Purchased  G a s  Adjustment 

s o u g h t  by t h e  A p p l i c a n t ,  as set  f o r t h  i n  E x h i b i t  D ,  page 1 of its 

N o t i c e ,  be and t h e  same is he reby  approved  t o  be e f f e c t i v e  f o r  

s e r v i c e  r e n d e r e d  on a n d  after t h e  date t h e  i n c r e a s e d  cost of whole- 

sale gas becomes e f f e c t i v e ,  s u b j e c t  t o  r e f u n d ,  for a l l  cus tomers  

as set o u t  i n  Appendix "A" a t t a c h e d  h e r e t o  and m a d e  a p a r t  hereof. 

I T  IS FURTHER ORDERED t h a t  Western Kentucky G a s  Company 

s h a l l  m a i n t a i n  i ts records i n  s u c h  manner as w i l l  enable i t ,  or 

t h e  Commission, or any of its cus tomers ,  t o  d e t e r m i n e  t h e  amounts 

to be refunded and t o  whom due i n  t h e  e v e n t  a r e f u n d  is ordered 

by t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

appl icat ion of t h e  Purchased  Gas Adjustment  C l a u s e  of t h e  A p p l i c a n t  

t h e  Base Rate for purchased  gas s h a l l  be :  

Demand/MCF Commodity/MCF 

Texas  G a s  T ransmiss ion  C o r p o r a t i o n  

G-4 

$1.88 
2.36 
2 . 5 6  

$1.9634 
1.9934 
2.0213 
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Tennessee  Gas P i p e l i n e  Company 

G-2 
GS-2 

Demand/MCF Commodlty/MCF 

$1.51 $2.2233 
- 2.3135 

Local P r o d u c e r s  - $2.0710 

IT IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by Applicant on July 29, 1980, c o n s t i t u t e s  full compl iance  

with t h e  Commission's Orde r  i n  C a s e  No. 7157, and any o t h e r  i n f o r -  

m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  b e  f i l e d  unde r  t h e  Commission's Regu- 

lations is hereby waived .  

IT IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) days from t h e  

date of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  rates approved  h e r e i n .  

Done at F r a n k f o r t ,  Kentucky,  t h i s  6th day of August ,  1980. 

ENERGY REGU COMMISSION 

ATTEST : 

S e c r e t a r y  



. 
APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7157-T DATED AUGUST 6 ,  1980 

The f o l l o w i n g  rates are p r e s c r i b e d  for t h e  cus tomers  in 

t h e  area served by Western Kentucky G a s  Company. A l l  o t h e r  

rates and c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  herein shall r e m a i n  

the same as t h o s e  i n  e f f e c t  unde r  a u t h o r i t y  of t h e  Commission 

prior to the d a t e  of this O r d e r .  

RATES : 

A p p l i c a b l e  t o  All Rate S c h e d u l e s  

Purchased  Gas Adjustment  

To each bill r e n d e r e d  under a l l  rate s c h e d u l e s  there 
shall be added an amount e q u a l  t o ;  91.04C p e r  Mcf of 
gas used  d u r i n g  the b i l l i n g  period. 


